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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF STERLITE INFRAVENTURES LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of STERLITE INFRAVENTURES
LIMITED (*the Company™), which comprise the Balance Sheet as at March 31, 2016, the Statement
of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards prescribed under section 133 of the Act, as
applicable.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us.
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2016, and its loss and its cash flows
for the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

g)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

In our opinioﬁ, the aforesaid financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, as applicable.

On the basis of the written representations received from the directors as on March 31,
2016 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016 from being appointed as a director in terms of Section
164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position

ii. The Company did not have any long-term contracts including derivative contracts.

iil, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

C R Rajagopal
Partner
(Membership No. 23418)

Place: Coimbatore
Date: 22 April 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of STERLITE
INFRAVENTURES LIMITED (“the Company”) as of March 31, 2016 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072§)

C. R. Rajagopal
Partner
(Membership No. 23418)

Place: Coimbatore
Date: 22 April 2016
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i) The Company does not have any fixed assets and hence reporting under clause (i) of the
CARO 2016 is not applicable.

(ii) The Company does not have any inventory and hence reporting under clause (ii) of the
CARO 2016 is not applicable.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

(iv) The Company has not granted any loans, made investments or provide guarantees and hence
reporting under clause (iv) of the CARO 2016 is not applicable.

(v) According to the information and explanations given to us, the Company has not accepted
any deposit during the year.

(vi) Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, cess and other material statutory dues applicable to it to the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Income-tax, Service Tax,
cess and other material statutory dues in arrears as at March 31, 2016 for a period of
more than six months from the date they became payable.

(c) There are no dues of Income-tax, Service Tax as on March 31, 2016 on account of
disputes.

(viii) The Company has not taken any loans or borrowings from financial institutions, banks
and government or has not issued any debentures. Hence reporting under clause (viii) of
CARO 2016 is not applicable to the Company.

(ix) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

(x)  To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Place:

In our opinion and according to the information and explanations given to us. the
Company has paid / provided managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
CARO 2016 Order is not applicable.

The provisions of section 177 are not applicable to company. In our opinion and
according to the information and explanations given to us the Company is in compliance
with Section 188 of the Companies Act, 2013, where applicable, for all transactions with
the related parties and the details of related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is not required to be registered under section 45-1 of the Reserve Bank of
India Act, 1934,

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

C R Rajagopal

Partner
(Membership No. 23418)

Coimbatore

Date: 22 April 2016
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Sterlite Infraventures Limited
Balance Sheer as at March 31,2016

t Amountin Rss

In terms of our report anached.

For Deloitte Haskins & Sells
Chartered Acconntanis
Firm Registration nugpber (80728

B>

C.R. ﬂ}ag_:opn.i
Pariner
Membership No. 23418

Place: Mumbai
Date; Apnl 22, 2016

AS at As at
Particulars Notes | March 31,2016 | March 31, 2015
EQUITY AND LIABILITIES
Sharehalders® funds
{a} Share capital 2 R AR UE 130000
(b} Reserves and surplus 72 (281018209 23192 226
Current Habilities
{a} Shori-temm borrowings 23 23 595,000 2209800
b1 Onher current Habilites 2.4 3,083 #be 3331030
TOTAL 58,627 3833884
ASSETS
Current assets
a  Cash and cash equivalents x5 SRe27 138122
{b} Short-tenm icans and sdvances 2.6 - 3.715682
TOTAL S8.627 3833804
See accompanymg notes forming pant of the Maandial swtemenis 1-2

For and on behalf of Board of Directors

% o Padons

B.D. Jalan

Phrector

Place: Mumbai
Date: April 22 2016

Pratik Agarwal
Dhirector
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Sterlite Infraventures Limired

Statement of Profit and loss for the period ended March 31.2016

{ Amount in Ks)

For the Year For the Year

Bartientivs o ended ended

March 31, 206 | March 312015
I. Revenue from operations - -
1. Other income g =
1. Total Revenue ( | +11) i =
V. Expenses:
Fimance costs 3 I FRT 435 453303
Oiher expenses 2.5 4038 A08 18,733,437
Total expenses 4,826,043 19.187.740
V. Loss before tax { HH- V) (4.826.043) {19, 187.740)
¥ Current 1ax - for the venr i o
V11, Laoss for the year (V-V} {4.826.043) (19.187.744)
Earmangs pér eguity share: [Face value of the share @2 - sach] RIET]
{13 Basic eSS 17
{23 Diluged (0.04) {0.17)
See accompanyving notes forming part of the financial statements 1-3

In terms of ourreport attadhed.

For Delointe Hasking & Sells
Chariered Accountanis

uher (GOR0728

C.R.Kajagopal
Partner
Membership No. 23418

Place: Mumbai

Date: Aprii 22, 2016

For and on behalf of Beard of Dircctors

# ) 'Mﬁn
D.D. Jalan
Pirector

Place: Mumbay
Bate: April 22, 2016

* Pratik Agarwal
Phrecior
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Sterlite Infraventares Limited

Cash Flow Statement for the vear ended March 31, 2014

Particulars

Ao (Cash Flow from operating Activities
Loss before tax

Operating profit before working capital changes

Chgeges i working capriad

Adf ey for (merease ) orriare i aperaring aysels

- Loans and Advances

Adfustments for increase ¢ fdecrease) in operating liehifites:
- Currens Lizbhities

Cash generated from / {used in) aperations

Drirect taxes paid

Net Cash inflow / {outflow) from operating Activities { A}

B. Cash Flow from Investing Activities

Net Cash {outflow} / inflow Investing Activities { B}

C. [Cash Flow from Financing Activities

Proveeds from Short Term Borrowings

Net Cash inflow from Financing Activities { O

Net {Decreased 7 Increase in cash and cash equivalent { A+B+(
B, [Cash and €ash Equivafents

Cash and cash equivalents m thie end of the vear
Cash ancd cash eyuivalents al the beginning of the vear

For the yvear ended For the vear ended
March 31, 2016 March 31, 2013
Amourt (in Rs. } Amount {in Rs. }

{24.58260043 {19,187 7408
(4.826.043) (19.187.740)
315682 HER36, 703
i444.134; 1,689,947
(1.536.495) {6.691.0001
(1.559.495) (6,691,094}
1.366.000 L ERY IR
1.500.000 6808000
{59.495) HK.91g
£8.627 PTR.422
Fig122 b P
{59,495} 108.910

See accompanying notes formang part of the finaneal statements - 1 - 3
In terms of our report atached

For Deloitte Haskins & Selis
Chartered Accountan

RIS

C.R RypBopal
Parufer
Membership No. 23418

Place © Mumbay

Date - April 22, 2016

@"G‘MN

For and on behalf of the Board of Directars

£

DD Jalan Y Pratik Agarwal
Diretior Ditictor o=
oW E

Place - Mumba W
Date : April 22, 2016 e




Sterlite Infraventures Limited
Notes to Financial statements for the period ended March 31, 2016

2.1

{ Amount i Rs)

As at March 31, 2016

As at March 31, 2015

Particulars -
Number of Shares Rs. Number of Shares I Rs.

Share Capital
(a) Authorised
11,25,00,000 Equity Shares of Re. 2 each with voting rights 112,500,000 225,000,000 112.500.000 225.000.000
(b) Issued |
11,25,00,000 Equity Shares of Re.2 each with voting rights 112,500,000 225,000,000 112,500,000 225,000,000
( ¢) Subscribed & Paid up **
Equity Share capital 112,500,000 1,300,000 112,500,000 1,300,000
11,25,00.000 Eguity Shares of Re.2 each{Called and paidup of Rs- 0.01 each)

Total 112,500,000 1,300,000 112,500,000 1,300,000

*% |1,25,00,000 equity shares of -Rs. 0.01 each called & paid up (Of the above, 100% of the equity shares are held by the Holding Company, Vedanta Limited (Formerly known as Sesa

Sterlite Limiled)

Reconciliation of the number of Equity shares and amount outstanding at the beginning and at the end of the reporting period:

As at March 31, 2016

As at March 31, 2015

Partorliss Number Rs. Number Rs.
Shares outstanding at the beginning of the year 112,500,000 1,300,000 112,500,000 1,300,000
Shares Issued during the year - = - -
Shares bought back during the year = 7 - -
Shares outstanding at the end of the year 112,500,000 1,300,000 112,500,000 1,300,000

Disclosure of More than 5% Shareholding

Name of Shareholder

As at March 31, 2016

As at March 31, 2015

MNo. of Shares held % of Holding

No. of Shares held

% of Holding

Vedanta Limited {Formerly known as Sesa Sterlite Limited)

112,500,000 100%

112,500,000

1{4)%%




Sterlite Infraventures Limited

Notes to Financial statements for the period ended March 31,2016

2.2 Reserve & Surplus

2.3

24

( Amount in Rs)

Particulars A &t i o
March 31,2016 | March 31, 2015
Surplus / (Deficit) in Statement of Profit and Loss
Balance at the beginning of the year ' (23,192,226) (4.,004.486)
[Loss for the period (4,826,043) (19,187,740)
Balance at the End of the year (28,018,269) (23,192.226)
(a) Short-term borrowings ( Amount in Rs)
Particulars Bsa A4 AL
March 31 , 2016 March 31, 2015
Unsecured: (Repavable on demand)
Loans and advances from related parties ( Refer Note 3 (b))
Vedanta Limited (Formerly known as Sesa Sterlite Limited) 23,695,000 22,195,000
. 23,695,000 22,195,000
Other Current Liabilities
( Amount in Rs)
Particulars S s
March 31, 2016 March 31, 2015
Statutory Remittances 6,767 5,545
Due to related parties ( Refer Note 3 (b)) 2,575,129 1,867,053
Provision for Audit Fees 450,000 400,000
Creditors for goods and services 50,000 1,258,432
Total 3,081,896 3,531,030
2.5 Cash and Bank Balances
( Amount 1n Ks)
: As at As at
gl March 31,2016 | March 31,2015
Cash and Cash Equivalents
Balances with Bank (In Current account) 58,627 118,122
Total 58,627 118,122
2.6 Short Term L.oans and advances
( Amount in Ks)
Particulars e \ i
March 31, 2016 March 31, 2015
(i) Balance with central excise and government authorities - 14,832
(ii) Payments made for various projects under bidding stage - 3,700,850
Total - 3,715,682

Oy N
;/_gf ( (;\\1.
\ \._ i - ‘1
W23\ I~/




Sterlite Infraventures Limited

Notes to Financial statements for the period ended March 31,2016

2.7

2.8

Finance Cost

( Amount in Rs)
For the Year For the Year
Particulars ended ended
March 31, 2016 March 31, 2015
Interest expense 786,750 453,303
Other borrowing costs 685 -
1 Total 787,435 453,303
Other Expenses
( Amount in Rs)
For the Year For the Year
Particulars ended ended
March 31, 2016 March 31, 2015
(i) Administration
Conveyance & Travelling Expenses 175,850 143,365
Audit Fees 450,000 400,000
Filling and Registration fees 2,553,964 12,373,121
Professional Fees 858,764 5,796,591
Statutory Audit Out of pocket Expenses - 16,500
Miscellaneous Expenses - 4,860
Total 4,038,608 18,734,437

COIMBATORE ) 2 |

641 018
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Sterfite Infraventares Limited
3, Notes to Financial stutements

tal EARNING PER SHARE ¢ £P5 3¢

Particulars 3i-Mur-16 IMar-13
Loss forthe seari m B ) ;:X.?.f\_l'l..'?l 119 187 740
Weightod sverage Nussbor of equiny: Shares | In Nost 1 EZ 300000 112560 00
Nomsnal Value per Share ¢ in R 2 3
Farming Per Share - Basie and diluied ¢ in Ry {0841 IT)

hy  Related purty Disclosures:
s sbonntiod By the compar and rolied oot by the autionss

i List of rebated parties snd refationships:

SrNa Name of the related party
H Yodants Limited (Formerdy knowngy Sexe Sterlive Lansad
& Sporhite Pors Limited
3 Faradip Mults Cargo Berth Private Lenbad
4 Murtiune Ventuzes Provate Lomed
5 My DD Jalan
# M. Ptk Agdrval

My P Ramnnath

iy Tramactions during the period with related parties:

Sr:Na Nature of transaction
eEnchuding reimbursensentsy
1 Short Term Borrowings froes Helding company,
. Intueest exponie on Homowimgs fom Heldmg Clmnpany

iy Balances outstanding a1 the cod of the vear:

Se.Ne Particulars
i Short Term Bormasngs fom Holding company,
2 Carrent Disbiles

Nefe: Frgurcs in bracket reliie 10t previous yoar

Relatsnship

Holding Company

Emties in which KMP 7 Bofatives a0 KMP can exervise significanl influsmce
Ertities in which MP - Helutives of KNP can cxercise significan milusnce
Enues s whieh B3P Relutives of KNP coti oxercise ssgnifcany tnllusnis
Ko Managoment personsd

Kev Manspoinent porsonmcl

Koy Mumagomnent porsonng]

Holding company KAy Associuis

At - 4
ity BONOEHT i

THE TR0 i i

AEE By g *

Haolding company Ry Assaciite
2345 000 = .

231935000 = .

A2 = =

(ELB6T. 05 - -

ich Previous vear's figeres have boen regrouped / reclassfied wherever nocessany 1o comespond with the cument vears clisaficanes . disclosume

For and on behalf of the Board of Directors

DI datan
Director

Place & Mumbai
Prate o Aprd 22 Ko




